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RUSSIAN FEDERATION AND THE CZECH REPUBLIC:
A DYNAMIC VIEW OF SUSTAINABLE DEVELOPMENT

The concept of socio-economic systems’ sustainable development has been developed by the
world community. One of the most important areas is the methodology improvement for the assessment
of sustainable development. Most of the existing indicators™ systems are static and do not allow to
estimate the dynamics of the balance level of social, economic and environmental components
indicators. Considering sustainable development as a dynamic process, the author proposes to use the
method of dynamic standards. In this article, new method of estimating comparative dynamics tempo
characteristics of sustainable development indicators of the national socio-economic systems is
proposed. The equilibrium dynamics of sustainable development indicators — social, economic and
environmental of the Russian Federation and the Czech Republic for 2005-2012 are analyzed on the
base of proposed method. The results of the study revealed an imbalance in the ratio of individual
social, economic and environmental indicators’ tempo characteristics. Problems of struggle against the
environmental consequences of economic activity, implementation of resource and environmentally
friendly technologies, reducing the rate of environmental pollution, measures intensification for reducing
the incidence of population, income growth and decent of living standard are actual for both countries.
The research results can provide the basis for the elaboration of sustainable development programs for
the Russian Federation and the Czech Republic.

Keywords: sustainable development, sustainable development indicators, assessment of sustain-
able development.
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Introduction. Active evolution of the sustainable development concept at the
international level is caused by the systemic crisis of civilization. A large number
of ecosystems, economic sectors and geographical areas of the modern world is
inherent in unsustainable development. It reveals in the forest area reduction,
natural soil fertility reducing, depletion of productive oceans’ resources, expanding
the fossil fuels use, global warming, etc. Within sustainable development concept,
a biosphere is not considered as a resource supplier, but as a life foundation, ensur-
ing the operation of socio-economic systems. This concept implies a balanced
combination of material wealth capacity to the protection of the environment and
observance of social equality and justice.

Sustainable development is regarded as a set of processes for positive changes
and technologies implemented these changes aimed at harmonizing the relations
between economic, environmental and social spheres in order to meet the needs of
socio-economic system in the long-term existence [3]. To characterize the sustain-
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able development as a dynamic process an adequate system of indicators to assess
the dynamics of indicators of economic, social and environmental spheres, as well
as the extent of the unevenness of their development is required. It is to noted that a
great number of researchers study dynamic approach to sustainable development.
Thus, Rehma Mumtaz and co-authors within the research of the relationship be-
tween changes in the main macroeconomic indicators and changes in electricity
consumption studied a comparable dynamics of sustainable development indicators
[5]. A dynamic game model of environmental pollution in the process of economic
interaction between the countries was examined in the work of Akihiko Yanase [1].
The long-term trends of consumption in the industrialized and in developing coun-
tries aimed at the reducing per capita levels of resource use and sustainable long-
term development was investigated by Sanwal Mukul [6].

1. Description of the method. In this paper, the author proposes method of
dynamic standards for evaluating sustainable development of socio-economic sys-
tems. The method was first proposed in 1980 [7]. The theoretical basis of the
method was generated in 1991 [4]. The possibility of its application in the sustain-
able development evaluation of socio-economic systems was justified in 2013 [9].
Dynamic assessment technique for sustainable development of socio-economic
systems was applied in 2014 [8], and then adapted for industrial enterprises in
2014 [2].

The method is based on the use of ranked tempo characteristics of indicators.
The rate of change indicators can be used as the tempo characteristics. Dynamic
standard is a reference dynamic model of continuous changes of the basic
sustainable development indicators and is considered to be the best mode of system
operation. The efficiency of the system is estimated by comparing the reference
and actual conditions of its operation.

The method of dynamic standards provides the following:

- forming a dynamic model of a normative (standard) activity mode;

- revealing an actually existent mode of activity and development of its
dynamic model;

- comparing these two modes, measure of similarity between their
quantitative and qualitative assessments that is actually considered to be a level of
effectiveness;

- analyzing and interpreting the obtained results in order to substantiate
management decisions for the future period for the purpose of bringing the
system’s standard and actual operation modes together.

The advantages of dynamic standards method are as follows:

e This method allows to form the indicators body which reflect different
(economical, social and ecological) functioning aspects of complex systems and
get integral value of its activity;

105



Becthuk MHUMNY. CounanbHo-3koHoMMYeckue Hayku. 2016. Ne 1

e Every indicator keeps its own role, the effect of mutual elimination of
"positive" and "negative" changes of their values can be avoided;

e To compare in dynamics the indicators which can not be compared in
statics (for example compare quantitative and qualitative indicators, indicators with
different units of measurement) and give full quantitative and qualitative analysis
of the results of system's functioning having only limited set of basic indicators;

e To provide simultaneously evaluation, diagnostics and effectiveness
analysis of social-economic systems™ functioning;

o Interpret the results in order to give grounds for management decisions for
future period to converge benchmark and current modes of system's functioning.

Besides that the advantage of this method is its flexibility because dynamic
norms if necessary can be easily transformed by change of set of indicators and the
way of putting them in order in the benchmark model of functioning mode.

2. Dynamic models. The complex dynamic standards is formed for each sus-
tainable development sphere (economic, environmental and social), as well as be-
tween the spheres.

The balance in the dynamics of basic indicators for the economic sphere can
be estimated on the base of the following system of inequalities:

( tepp > torer > 100 % > tegp cops
teop > torer > 100 % > tvme wcops

< tepp > trpg > 100 % > tcop %Gpps (1)

topp> trpg > 100 % > tyvE %6pps

\ ‘Zcpp> Inpr > 100 % > tr1R,

where 7gpp is the rate of change in GDP (current USS$); fgrcris the rate of change in
a Gross fixed capital formation (current USS$); fcop %cpp is the rate of change in a
Central government debt, total (% of GDP); vk % gpp is the rate of change in a Mili-
tary expenditure (% of GDP); trpg is the rate of change in a Research and develop-
ment expenditure (% of GDP); tngr is the rate of change in a New businesses
registered (number); frr is the rate of change in a Total tax rate (% of commercial
profits).

These inequalities are the dynamic standards that reflect the subordinate order
of indicators. In particular, the rate of change of gross fixed capital in excess of
100% reflecting the growth of economic potential. In this case, the rate of change
of GDP, exceeding the rate of change of gross fixed capital formation, shows the
growth of efficiency in the use of capital. These processes should not be
accompanied by increasing levels of debt of the central government and the
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military expenditure in relation to GDP. In addition, sustainable development
requires the growth of spending on research and development, and advancing
towards rising cost of GDP for the purpose of increasing the return on costs in the
innovation sphere.

Reference dynamics of the social sphere indicators can be reflected by the fol-
lowing system of inequalities:

tLg> 100 % > tpp,

tig> 100 % > tgini,

teg %Gpp > 100 % > tq,y,

teg %cpp > 100 % > foni,

teg %Gpp > 100 % > tpy, (2)
tece > trg > 100 % > tpR,

tece > tpg > 100 % > tr,

tecg > tpg > 100 % > iy,

frTs > tyg > 100 % > tr,

where #;g is the rate of change in life expectancy at birth, total (years); fpy is the
rate of change in poverty headcount ratio at $2 a day (PPP) (% of population); fgmr
is the rate of change in GINI index (World Bank estimate); tgg %cpp is the rate of
change in education expenditure (current US$); t,y is the rate of change in unem-
ployment, total (% of total labor force) (modeled ILO estimate); #rcg is the rate of
change in final consumption expenditure (current USS$); pg is population growth
(annual %); tpr is the rate of change in death rate, crude (per 1,000 people); #r is
the rate of change in tuberculosis case detection rate (%, all forms); #y is the rate of
change in Intentional homicides (per 100,000 people); trrs is the rate of change
in tuberculosis treatment success rate (% of new cases); tgg is the rate of change
in health expenditure per capita (current US$).

Social sustainability implies the improvement of the level and quality of life.
Reference dynamics of indicators provides for an increase in life expectancy at birth,
final consumption expenditure, reducing poverty, mortality, morbidity, the social
stratification by income level. The change in the population must be accompanied by
anticipating growth of final consumption expenditure and spending on health should
be accompanied by the growth of social benefits, in particular anticipating growth of
successful treatment of socially significant diseases. Increased spending on education
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contributes to the cultural level and social responsibility of people increases the
chances of finding a new high-paying jobs.

Reference dynamics of environmental spheres indicators can be reflected by
the following system of inequalities:

(100 % > tnrp % GNI,
100 % > tcop,
{100 % > tpep, G)

tag > 100 % > tgpc,

| tepr > 100 % > tgpe,

where fxrp % oni 1S the rate of change in the value of natural resource depletion (%
of GNI); #co> is the rate of change in CO, emissions (metric tons per capita); fpgp 1S
the rate of change in particulate emission damage (current US$); 7g is the rate of
change in alternative and nuclear energy (% of total energy use); fgpc is the rate
of change in electricity production from coal sources (% of total); fgpr is the rate of
change in electricity production from renewable sources, excluding hydroelectric
(% of total).

Ordering dynamic model of sustainable development indicators involves the
need to reduce the depletion rate of natural resources, carbon dioxide emissions
and particulate matter, the expanding use of alternative and renewable energy
sources and a reduction in electricity production from coal sources.

Dynamic standard model for the socio-economic sphere can be reflected by
the system of inequalities:

tGoppe > teg > 1,0 > fou,

IGpppe > tpg > 1,0 > o, 4
IGpppe > tpG > 1,0 > tpy,

where #gppp. is the rate of change in GDP per capita (current US$).

This model provides that the achievements in the economic sphere, expressed
growth in GDP per capita should outpace population growth, contributing to the
reduction of unemployment, poverty and the degree of social stratification by
income level.

Reference subordination dynamic tempo characteristics of sustainable
development indicators in ecological and economic sphere can be reflected by a
system of inequalities:
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IGDP > INRD % GNI»

IGpp > IpED,

Igpp > Iru,

IGpPpe > Ico2,

IGpPpc > TEUpCS )
fGppue> 100 %,

IRDE > 100 % > 1PED,

trpg > 100 % > tgy,

where tgy is the rate of change in energy use (kg of oil equivalent) per $1,000 GDP;
teupe 18 the rate of change in energy use (kg of oil equivalent per capita); fGppye 1S the
rate of change in GDP per unit of energy use (PPP $ per kg of oil equivalent).

According to sustainable development ecological and economic dynamic
model shows that GDP growth should not be accompanied by a faster rate of deple-
tion of natural resources, emissions and energy consumption leading growth. The
growth of per capita GDP should not be accompanied by advance growth of CO,
emissions per capita and leading growth of energy consumption per capita.
Expenditure on research and development have to be accompanied by a decrease of
pollution and energy consumption. Sustainable economic development have to be
accompanied by an increase of energy efficiency (increase in GDP per unit of
energy use).

Reference dynamics of the social and environmental spheres indicators can be
reflected by the following system of inequalities:

[ tpG> tnrD % GNI

IpG > IpED,

G > fco2,

TEE %GDP > INRD % GNI> (6)

TEE %GDP > IPED,

\ Teg %GDP > ICO2-
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The model suggests that population growth should not be accompanied by
outrunning growth of the depletion of natural resources and polluting emissions. At
the same time increase the level of spending on education contributes to the
cultural level and social responsibility of people, restrains the growth of the natural
resources depletion and emissions of pollutants which associated by the population
growth.

3. Description of the technique of data processing. The above inequalities
characterize the dynamics of the reference indicators of sustainable development.
For comparison, the actual dynamics of the reference inequalities must be
transformed into a matrix form. Matrix reference ordering sroitsya follows:

MIST] = {uy},
Lif () >¢(j),andi=j,
-Lif £ ()) <’ (),

Hyq ) , ™)
" | 0,if the normative ordering between

t* (i) and #* (j) has not beet found,

where p; is an element of the standard ordering matrix; i and j are the numbers of
indicators, and #* (i) and (j) are the normative rates of change in the indicators i
and j.

For the actual order, an analogous matrix M[AI] ={n;} is built according to
the same rules. Similarity measure the reference and the actual matrix is given by:

1 n n
S=£1——Z I, |J.100%, (8)
2K 3 j=1

where ;; is the element of the matrix in the intersection of the ith line and jth col-
umn M[SI]; n; is the element of the matrix in the intersection of the ith line and jth
column M[AI]; K is the number of nonzero cells in M[SI] without taking the cells
in the major diagonal into account.

The measure of similarity (S) shows the share of coinciding relationships (in-
equalities) in the total amount of the established relationships; it can take the values
of from 0% (there is no similarity between M[SI] and M[AI]) to 100% (M[SI] and
MI[AI] completely coincide).

4. Data. Reliable source of analysis is an important factor that affects the
quality results. For the study statistical data provided by the World Bank website
were used.

5. Results and discussion. The results showed that the similarity measure for
the years 2005-2012 was 76.99% for the Czech Republic and 84.07% for the Rus-
sian Federation. Thus, in general, the dynamics of indicators characterized as

110



E.A. Tretyakova

balanced. However, the studies have shown that the dynamic balance is not the
same by the spheres. The similarity measure of social sphere amounted to 82.05%
for the Czech Republic and to 79.49% for the Russian Federation respectively. The
similarity measure of ecological sphere accounted for 77.78% for the Czech
Republic and to 66.67% for the Russian Federation. As for the economic sphere,
the similarity measure made up 77.05% for the Czech Republic and to 90.00% for
the Russian Federation. The results indicate priority of economic sphere for the
Russian Federation, and of social one — for the Czech Republic in management
decisions concerning the development path.

The study also shows that within 2005-2012 dynamic tempo characteristics of
sustainable development has been subject to considerable fluctuations in the Czech
Republic (Fig. 1), and in the Russian Federation (Fig. 2).
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Fig. 1. Dynamics of balance tempo characteristics of sustainable development indicators
for the Czech Republic (economic, ecological and social)
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Fig. 2. Dynamics of balance tempo characteristics of sustainable development indicators
for the Russian Federation (economic, ecological and social)
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Fig. 3. Dynamics of balance tempo characteristics of sustainable development
indicators between social, ecological and economic spheres in the Czech Republic

The graphs show a reduction of balance indicators of the economic compo-
nent in 2008-2009, in both countries. Adverse trends in the balance of economic
and ecological components are marked. The decrease of the dynamic balance in the
economic sphere, accompanied by an increase of the level in the environmental
sphere.

Significant fluctuations within the balance level assessment in the dynamics
between the sustainable development spheres in the Czech Republic (Fig. 3), and in
the Russian Federation (Fig. 4) were noticed.
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Fig. 4. Dynamics of balance tempo characteristics of sustainable development
indicators between social, ecological and economic spheres in the Russian Federation
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The application of the dynamic standards for assessing sustainable development
has enabled to select the following steadily appearing inconsistencies between the ac-
tual and reference dynamics of the indicators. Thus, in both countries, the rate of
natural resources depletion and pollutants emissions outpacing population change;
the number of new businesses do not provide outstripping GDP growth; tuberculosis
bursts are periodically observed; and the rate of success change of the tuberculosis
treatment is kept pace with changes in the magnitude of health spending per capita.
Increase of government debt as a percentage of GDP, outpacing growth of the
damage caused by emissions of solids polluting in compared with GDP growth and
accelerated depletion of natural resources are typical for the Czech Republic.
In Russian Federation rate of gross fixed capital exceeds the growth rate of GDP, in-
dicating the decrease of capital productivity in the economy; the rate of change in
CO, emissions per capita are ahead of the rate of population change, the increase in
the degree of stratification of the population by income level is not overcame.

The results are to be considered for the elaboration mechanisms and activities
towards sustainable development. T. Yigitcanlar and S. Teriman underline the
importance of integral planning and process of potential generation for the further
support of the progress towards sustainability development of socio-economic
systems [10].

Conclusion. The results of the study indicate the need to develop the scien-
tifically grounded programs for sustainable development that ensure the compli-
ance of the proposed measures to the conditions of functioning and real needs of
the national economic systems, which are aimed at changing their functioning
mode towards sustainable development.

References

1. Akihiko Y. (2005) Pollution Control in Open Economies: Implications of
Within-period Interactions for Dynamic Game Equilibrium / / Journal of Econo-
mics, Ne 84. (pp. 277-311)

2. Alfyorova T., Ponosova E. (2014) Assessment of Sustainable Development
of Enterprises // World Applied Sciences Journal, Ne 4. (pp. 538-541)

3. Alfyorova T.V., Tretyakova E.A. (2012) Conceptual modeling determine
the category of "sustainable development" / / Journal of economic theory, Ne 4
(pp. 46-52)

4. Measurements in the modeling process of social and economic systems
(1991). Part I. L.: Publ LFEI

5. Rehma M., Khalid Z., Faiza S., Muhammad S.L., Muhammad I., Imran K.,
Imran N. (2014) Modeling the causal relationship between energy and growth factors:
Journey towards sustainable development / / Renewable Energy, Ne 63 (pp. 353-365)

6. Sanwal M. (2015) Global sustainable development goals are about the use
and distribution, not scarcity of natural resources: will the middle class in the USA,

113



Becthuk MHUMNY. CounanbHo-3koHoMMYeckue Hayku. 2016. Ne 1

China and India save the climate as its incomes grow? / / Climate and development,
Ne 3 (pp. 97-99)

7. Syroezhin 1. (1980) Improving the system of indicators of efficiency and
quality. Moscow: Economy.

8. Tretyakova E.A. (2014) Assessing Sustainability of Development of
Ecological and Economic Systems: A Dynamic Method / / Studies on Russian
Economic Development, Ne 4 (pp. 423-430)

9. Tretyakova E.A. (2013) Evolution of Research and Evoluation
Methodology of Sustainable Development of Social and Economic Systems / /
World Applied Sciences Journal, Ne 5 (pp. 756-759)

10. Yigitcanlar T.,Teriman S. (2015) Rethinking sustainable urban
development: towards an integrated planning and development process //
International Journal of Environmental Science and Technology, Nel (pp. 341-352)

[Tomryaeno 18.12.2015
E.A. TpeTbsikoBa

POCCUNCKAA ®ELQEPALIUSA U YELLCKASA PECNYBJIUKA:
OUHAMUYECKUW B3rnsag HA YCTOUYUBOE PA3BUTUE

KoHuenums ycTonunBoro passutusl coLmanbHO-9KOHOMUYECKUX CUCTEM aKTMBHO pa3pabaTbiBaeTcs
MUPOBbLIM coobLecTBoM. OAHNM M3 BaXKHEWLUMX HamnpaBrieHUA SIBNSETCS COBEPLUEHCTBOBaHWE MeTodo-
TNOMM OLIEHKM YCTOMYMBOrO pasBuUTUs. BONbLUMHCTBO CyLLECTBYIOLLMX HA AaHHbIA MOMEHT CUCTEM UHAMKA-
TOPOB SIBMSIOTCS CTATUYHBLIMU U HE MO3BOMSIOT OLEHMBATHL B AMHaMMKE YPOBEHb COanaHCUpOBaAHHOCTU
nokasarenew coumnanbHON, SKOHOMUYECKON U SKONOMMUYECKOn cocTaBnsolwmx. Paccmatpreas ycTonyumsoe
pasBuTME B Ka4eCcTBE AUHAMUYECKOrO NpoLEecca, aBToOp CTaTby MpeanaraeT MCMonb3oBaTb METOA AWHa-
MUYECKUX HOPMaTUBOB. ABTOPOM MpeanoXeHa HoBasi METOAMKA OLIEHKUM COMOCTaBUTENBbHOW AVHaAMMKM
TEMMOBbIX XapaKTepUCTUK WHOWKATOPOB YCTOWYMBOIO pasBUTUSI HaLMOHamNbHbIX COLMaribHO-3KOHOMU-
yecknx cuctem. C ucnonb3oBaHMEM OaHHOW MeToaMKu npoaHanuMavpoBaHa cbanaHcupoBaHHOCTb AWHa-
MUKW COLManbHbIX, S3KOHOMUYECKMX U 3KOMOTMYECKMX MHAWKATOPOB YCTOMYMBOrO pas3Butus Poccuiickor
Pepnepauum n Yewckon Pecnybnvku 3a 2005-2012 rogpl. Mo pesynbtatam uccnefoBaHus BbISIBMEH AWC-
6anaHc B COOTHOLLEHWUSIX TEMMOBbLIX XapaKTEPUCTMK OTAEMbHbIX CoLManbHbIX, SKOHOMUYECKUX N 3KOMOMu-
Yeckux uHaukaTopoB. [Ans obenx cTpaH akTyanbHbIMK SBMATCS NpobnemMbl 60pbbbl ¢ 3KONOrMYeckMmMm
nocneacTBUSIMA X03AIMCTBEHHON AEATENbHOCTU, BHEAPEHUSI PECYPCO- 1 NpupodocbeperatoLlmnx TeXHOMNo-
WA, CHKEHWSI TEMMOB 3arpsi3HEHUSI OKPY>KaKOLLEN Cpefbl, YCUIEHUS MEP MO CHUXEHWIO 3aboneBaemMocTu
HaceneHusl, pocTy AOXOA0B M 0becrneyeHnio JOCTOMHOIO YPOBHS XWU3HW. MonyveHHble pe3ynbTaTbl UC-
CrnefoBaHns MOTyT CrYyXWTb OCHOBOW Ans pa3paboTkv nporpaMm ycToniumBoro pas3suTus Poccuiickon Pe-
Aepaumn n Yewuckor Pecnybnuku.

KnioueBble cnoBa: ycmol4yugoe pa3sumue, UHOUKamopbl ycmolyugoeo paseumusi, oueHKa
ycmoUi4ugoeo pa3gumus.
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